Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Text 



UNCLASSIFIED 
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ORIGIN L-03 

INFO OCT-01 EUR-25 ISO-OO TRSE-00 EB-11 RSC-01 /041 R 

DRAFTED BY L:L/T:WWMCQUADE:BAL 
APPROVED BY L:L/T:CIBEVANS 
EUR/NE - MS. PINKNEY 
TREASURY - MR. FEINBERG (SUBS) 

090103 

R 261406Z MAR 74 
FM SECSTATE WASHDC 
TO AMEMBASSY REYKJAVIK 

UNCLAS STATE 059925 

E.O. 11652: N/A 
TAGS: EFIN, IC 

SUBJECT: STATUS OF PROPOSED US/ICELAND TAX TREATY 
REF: REYKJAVIK 0434 

1. THE PROPOSED TAX TREATY WAS TRANSMITTED FROM TREASURY 
TO DEPT NOV. 21 . 1973, WITH RECOMMENDATION IT BE SIGNED AT 

AN EARLY DATE. THE CLOSING LANGUAGE OF THE PROPOSED TREATY 
PROVIDES THAT THE ENGLISH AND ICELANDIC LANGUAGE VERSIONS 
OF THE TREATY ARE EQUALLY AUTHENTIC. ICELANDIC TEXT MUST, 
THEREFORE, BE RECEIVED BY THE DEPT TO DETERMINE WHETHER IT 
IS IN SUBSTANTIVE CONFORMITY WITH THE ENGLISH TEXT (1 1 FAM 
724.3) BEFORE SIGNATURE IS AUTHORIZED. AFTER SIGNATURE, 

THE TREATY WOULD BE SUBMITTED TO SENATE FOR ADVICE AND CON- 
SENT TO RATIFICATION. TREASURY NEGOTIATORS INFORMED DEPT 
IN NOV. 1973 THAT GOI OFFICIALS UNDERSTOOD PROCESS AND WAS 
PREPARING ICELANDIC LANGUAGE TEXT TO BE SUBMITTED TO DEPT 
SO THAT ARRANGEMENTS FOR SIGNING COULD PR OCRED. 

2. REGARDING EARLIEST EFFECTIVE TAX YEAR NOW POSSIBLE, 
ARTICLE 31, OF THE PROPOSED TAX TREATY PROVIDES: QUOTE 
THE PROVISIONS SHALL FOR THE FIRST TIME HAVE EFFECT WITH 
RESPECT TO INCOME AND CAPITAL OF CALENDAR YEARS OR TAXABLE 
YEARS BEGINNING (OR IN THE CASE OF TAXES PAYABLE AT THE 
SOURCE, PAYMENTS MADE) ON OR AFTER JANUARY 1, OF THE YEAR 
UNCLASSIFIED 
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FOLLOWING THE YEAR IN WHICH THE INSTRUMENTS OF RATIFICATION 
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WERE EXCHANGED.UNQUOTE RUSH 
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Executive Order: N/A 
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